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The Myanmar Parliament enacted a new Petroleum and Petroleum Products Law (the “Law”) on August 1, 2017, and the Law came

into force immediately. The old Petroleum Act is repealed by the Law.*

The Law applies to “Petroleum” and “Petroleum Products” and regulates business activities regarding petroleum and petroleum
products by providing a licensing and permitting regime, and provides which ministries are responsible for supervising such

activities.

“Petroleum” is defined as fossil fuel that is a mixture of hydrocarbons (and includes crude oil, condensate and natural gas).
“Petroleum Product” means any product obtained from the refining or blending of petroleum including petrol, gasoline, diesel,
aviation fuel, kerosene, paraffin, engine oil, lubricant oil, compressed natural gas (CNG), liquefied natural gas (LNG), liquefied
petroleum gas (LPG), bio-fuel mixed with any petroleum products, wax, pitch and any products that may be defined as petroleum
products from time to time by the Ministry of Electricity and Energy (the “MOEE”).

The Law applies to petroleum and petroleum products business and covers the main business activities regarding petroleum and
petroleum products (ie import, export, transportation, transit, storage, possession, refining or blending, distribution, examination, and

Rules, regulations, notifications, orders, directives, and procedures issued under the previous Petroleum Act still apply if they are not contrary to the
Law.
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testing of petroleum and petroleum products).

The regulated businesses may not be conducted without the relevant license.

The following authorities are given power to issue licenses:®

The Ministry of Commerce (the “MOC?”) is responsible for issuing licenses regarding the exportation and importation of petroleum
and petroleum products. The MOC is also authorized to prohibit export and import in the case of exporting to or importing from

locations other than certain designated locations.

The MOEE is responsible for issuing licenses regarding the refining or blending, transit, transport by pipelines, distribution,

examination, and testing of petroleum and petroleum products.

The Law also allows the MOEE to determine the ratio and amount of mineral substances that can be contained in any petroleum and

petroleum products. Further, the MOEE can also prohibit such mineral substances.

A license is not required to transport or store non-dangerous petroleum and petroleum products in quantities of 500 gallons or less.

However, for storage, a package must not exceed 200 gallons.

The Ministry of Transport and Communications (the “MOTC”) is authorized to issue a license to vehicles, vessels, and their trailers
that carry petroleum and petroleum products. The MOTC must designate ports for the vessels and their trailers that transport
petroleum and petroleum products by water and must supervise such vessels and their trailers in accordance with the appropriate

procedures.

In addition, the MOTC is responsible for taking necessary action in accordance with existing law where there are accidents and

leakage during the importing, exporting, transporting, or distribution of petroleum and petroleum products by water.

Six gallons of dangerous petroleum can be stored, imported, and transported without a license and 20 gallons of dangerous petroleum
can be stored, imported, and transported for use in specified machinery without a license or permit.

Definitions of each business activity are provided in the Law.

8 The MOEE, with the approval of the Union Government, may waive the requirements of any provision regarding petroleum and petroleum products.
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The Ministry of Natural Resources and Environmental Conservation (the “MONREC”) has the authority to issue licenses for storage

of petroleum and petroleum products.

The MONREC is also responsible for issuing permits for the vehicles, vessels, and their trailers that carry any petroleum or petroleum
products.

The MONREC must conduct field inspections where there is any environmental impact caused by petroleum and petroleum products
businesses and is required to take necessary action where this happens.

Each Ministry has the authority to determine the period of license application, forms, authority to permit such licenses, fees,
procedures, and terms and conditions for the licenses and permits within its control.

The Law provides various environmental and safety requirements:

Danger signage must be in place when transporting dangerous petroleum.

Petroleum and petroleum products must be imported, transported, stored, or distributed in the manner stipulated under the Law
and all environmental impacts must be taken into account.

Distributors must comply with the specified standards and quality requirements for petroleum and petroleum products.
Licensees are required to inform the nearest authority in the case of fire or explosion at the site of the petroleum enterprise or if

there is a possibility of fire near such site.

The Law grants broad powers to the different Ministries to license the petroleum and petroleum products business.

Although the Law is already in force, the procedures for application and issuance of licenses under the Law are not yet in place as the
Law does not detail the process for implementation. The rules and regulations, terms, and conditions for each license are to be
determined and issued by each relevant Ministry. At present the timing for the issuance of these by each Ministry is unknown and the
Law is likely to have little practical impact until such rules, and regulations, terms, and conditions are determined and issued by the
Ministries.
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